PRT: Explanation for the difference in the financial statement of the first 6 months of 2020 before and after the audit and the qualified opinion
On 27 Aug 2020, Binh Duong Producing and Trading Corporation explained the difference in the financial statement of the first 6 months of 2020 before and after the audit and the qualified opinion as follows: 
I. Explanation for the qualified opinion on the audited consolidated financial statement of the first 6 months of 2020 as follows:

1. According to note 8 and 42a in notes to the consolidated semi-annual financial statement presenting receivables of partners arising from cancellation of shares transfer contracts of Tan Thanh Investment and Development Joint Stock Company in 2019 with balance on 30 Jun 2020 of VND 417,713,536,000 VND, including receivables from Hung Vuong Joint Stock Company of VND 182.713 billion and receivables from Mr. Dang Cong Thanh of VND 235 billion. By the time of issuing this financial statement, the Corporation fully collected the debt of Mr. Dang Cong Thanh with an amount of VND 235 billion (see details in note 46), receivables of VND 182.713 billion of Hung Vuong Joint Stock Company has not been collected. With the evidence gathered, we have carried out the necessary review procedures but have been unable to assess the recoverability of this receivable and its effect on the consolidated semi-annual financial statement 

Explanation: According to the agreement on cancellation of the share transfer contract, Hung Vuong Joint Stock Company commits to the payment time no later than June 30, 2020, at the present time, due to being affected by the epidemic in the country and abroad, Hung Vuong Joint Stock Company issued a written request of extending the late payment until December 31, 2020, so the auditor cannot assess the recoverability of this receivable and the impact of this issue on the consolidated semi-annual financial statement 

2) According to note 08 and 42b of the notes to the consolidated semi-annual financial statement, on 30 Jun 2020, the Corporation was presenting receivables from Tan Phu Construction Investment Company Limited with an amount of VND 87.986 billion. This is the additional difference due to recalculation of land use right transfer price at 43 ha land of Binh Duong Industrial - Service - Urban Complex, Hoa Phu ward, Thu Dau Mot city, Binh Duong province with total value of VND 125.694 billion that the Corporation temporarily deposited into the account of Binh Duong Provincial Party Committee in 2019. In which the amount of VND 37.708 billion, equivalent to 30% of the Corporation, was confirmed by Binh Duong Provincial Party Committee of deduction of other liabilities, the remaining amount of VND 87.986 billion, equivalent to 70% of the Corporation under monitoring to collect from Tan Phu Construction Investment Company Limited on item of other receivables. This settlement is related to the pre-equitization period, the Corporation has been negotiating with partners to finish this debt settlement. Through the review procedures performed, we are unable to obtain sufficient evidence required to give conclusions about the existence and completeness of the liabilities and related transactions, therefore, we are unable to evaluate the effect of this issue on the consolidated semi-annual financial statement 
Explanation: The Corporation temporarily filed instead of Au Lac Joint Stock Company (a shareholder accounting for 70% of charter capital in Tan Phu Construction Investment Co., Ltd.) the difference (increase) according to the 2016 price list of the People's Committee of Binh Duong province when transferring 43 hectares of Binh Duong Industrial - Service - Urban Complex. However, the recognition of this receivable has not been confirmed by Tan Phu Construction Investment Company Limited. Therefore, the auditor believes that there was no basis to recognize this receivable from Tan Phu Company

3) According to the content presented in note 44a in the notes to the consolidated semi-annual financial statement, relating to the transfer of land and cancellation of land transfer contract for Development Limited which was adjusted retroactively by the Company for the state-owned period before equitization. Through our conducted review procedures, we are unable to obtain all the necessary evidence to draw conclusions about the accuracy of contract cancellation and retrospective adjustments in the period before equitization as well as its impact on the attached consolidated semi-annual financial statement  
Explanation: Regarding cancellation of the contract with the Development Company Limited, the Corporation has returned the full amount of VND 30 billion that Development Company Limited paid for the performance of the contract and the Appendix.  All arising transactions and a profit of VND 70.919 billion were recorded during the period when the State-owned enterprise was adjusted retrospectively by the Corporation to reduce the profit payable to the State budget. The balance of the payable to the State, after reducing the profit of VND 70.919 billion was confirmed by the office of the Provincial Party Committee on June 30, 2020, but there was no official document on agreeing to deduction from the payable to the State budget. Currently the case is waiting for the implementation instructions of the competent authorities and will be considered and handled according to Decision of the competent authorities, so the auditor has no basis to give any opinion to reduce the payable to the State budget for the Office of the Provincial Party Committee

4) According to the content presented in note 44b for the consolidated semi-annual financial statement, relating to the transfer of land to An Binh Joint Stock Company, on June 30, 2020, the Corporation was presenting receivables related to compensation contracts for land costs and land transfer arising before the time of conversion to joint stock company with an amount of VND 65 billion. On November 14, 2019, the People's Committee of Binh Duong province issued Decision No.3379/QD-UBND on revoking the Decision on letting An Binh Joint Stock Company lease land with a one-off payment for the entire lease term in Phu Loi ward, Thu Dau Mot city, Binh Duong province. With the evidence gathered, we have carried out the necessary review procedures but have been unable to assess the recoverability of this receivable and its effect on the consolidated semi-annual financial statement 
Explanation: In 2016, Binh Duong Producing and Trading Corporation signed a contract to compensate for the investment cost of land and land transfer on August 15, 2016 with An Binh Joint Stock Company.  On August 25, 2016, Binh Duong Provincial Party Committee issued Official Letter No.457-CV/TU approving the policy for the Corporation to transfer 15 hectares of land in Phu Loi ward, Thu Dau Mot city, Binh Duong province to An Binh for warehouse services for production and business

On December 22, 2016, the People's Committee of Binh Duong province issued Decision No.3536/QD-UBND on the land acquisition managed by Binh Duong Producing and Trading Corporation to assign to An Binh Joint Stock Company leasing land with a one-off payment for the entire lease period in Phu Loi ward, Thu Dau Mot city. The Corporation has recognized the economic transactions related to this transaction in the period prior to equitization. On January 1, 2019, the Corporation was recording a receivable from An Binh Joint Stock Company with an amount of VND 65 billion, the collection period of this receivable depends on the progress of implementing the procedures for land transfer of the competent authorities
However, on November 14, 2019, the People's Committee of Binh Duong province issued Decision No.3379/QD-UBND on revocation of Decision No.3536/QD-UBND dated December 22, 2016 of the Provincial People's Committee mentioned above, however up to the time of issuing this financial statement, the Departments, branches have not had specific instructions to handle this issue
Because of the above uncertain factors related to the ability of recovering receivables from An Binh JSC, the auditor cannot evaluate ability of this debt recovery

5) According to the content presented in note 44c in the note to the consolidated semi-annual financial statement, in the pre-equitization period, the Corporation transferred the right of implementing the project for Go Chai area for U&I Real Estate Joint Stock Company according to the policy of Binh Duong Provincial Party Committee and was monitoring the receivable from U&I Real Estate Joint Stock Company with an amount of VND 204,512 billion (note 5). However, up to the time of issuing this financial statement, the transfer of the land had not been implemented and the parties had not completed legal procedures to change the name of the right to implement the project and the payment deadline had not been agreed. With the evidence gathered, we have carried out the necessary review procedures but have been unable to assess the accuracy of this transaction, the collection possibility of this receivable, and the impact of the issue mentioned above on the attached consolidated semi-annual financial statement 

Explanation: The Corporation has recognized revenue and profit from the transfer of the land in the pre-equitization period and has recognized the receivable from U&I Real Estate Joint Stock Company on 30 Jun 2020 at VND 204.512 billion 
Up to now, the Corporation has not handed over the landmark in Go Chai Planning Area to the U&I Real Estate JSC, which the Corporation has compensated (23.64 ha). Therefore, U&I Real Estate Joint Stock Company has not been able to take over the project and continue to implement the project as the approved policy and during the period 
According to Resolution No.27/NQ-HDQT dated 05 May 2020, the Board of Directors of the Corporation has approved the policy of canceling the land transfer contract with U&I Real Estate Joint Stock Company and refunding the amount paid by U&I Company. The Corporation will record a decrease in real estate transfer revenue recorded in the pre-equitization period and re-settle the amount that the Corporation must pay to Binh Duong Provincial Party Committee. Therefore, the auditor cannot assess the possibility of continuing to recover the receivables from U&I Real Estate Joint Stock Company

6) Regarding capital contribution transaction at Tan Thanh Investment and Development Joint Stock Company as described in note 42c in the note to the consolidated semi-annual financial statement, we cannot collect full sufficient evidence to confirm the value and accuracy of the capital contribution transaction to Tan Thanh Investment and Development Joint Stock Company and the calculation of the related loan interest. Therefore, we cannot evaluate the impact of this issue on the attached consolidated semi-annual financial statement 
Explanation: the provisional interest (VND 115 billion) according to the agreement between the Corporation and Tan Thanh Investment and Development JSC based on a 144 billion loan incurred before the transition to joint stock company and has not been finalized at the time of equitization of the Corporation. Therefore, the auditor cannot evaluate the suitability of this loan interest

7) According to information presented in note 42d of notes to the consolidated semi-annual financial statement, on April 8, 2020, the investigating agency prosecuted the defendant against the former key leader of the Corporation related to the management and use of State assets in the period before equitization. Based on our implemented review procedures, we are unable to gather sufficient evidence to evaluate the effect of the above matter on the attached separate semi-annual financial statement 

Explanation: The incident is related to the management process in the period of Company Limited. At present, there has been no conclusion, so the auditor cannot assess the effect of the issue mentioned above on the semi-annual financial statement 
II. Explanation for the difference in after-tax profit in the consolidated semi-annual financial statement before and after the audit

1. Adjust upward the interest in the joint ventures and associates after having results of reviewing the financial statement of these companies 
III. Explanation for the difference over 10% in after-tax profit in the review consolidated semi-annual financial statement of 2020 compared to the same period in 2019

Due to the impact of Covid-19 epidemic, business result in the first 6 months of the subsidiaries, affiliates decreased significantly year on year. Dividend from subsidiaries was only 19% and dividend from affiliates was only 80% compared to the same period in 2019
